Paper / Subject Code: UBCOMFSII 14/ Business Economics-111

Q.P. Code:00003622

[Time: 3 Hrs] [ Marks:100 ]

Please check whether you have got the right question paper.

N.B: 1. All question are compulsory.
2. Figures tothe right:indicate full marks.
3. Students answering in the regional language should refer-in case of
doubt to the main text of the paper-in English.

(A) Answer the following: (Any 5) 10
1) Meaning of macroeconomics

i1) Depression

1ii) Effective demand

iv) Principle of acceleration

v) LM curve

vi) Money supply

vii) Velocity of circulation of money
viii) Active cash balances

(B) Choose the correct option for the following: (Any 10) 10
) SR refers to the value of final goods and services produced within the
country in a particular year.

a) GDP

b) GNP

c) NNP

d) NDP

1) Two sectoral model of circular flow of national income includes Household
sector and ........

a) Service sector

b) Agriculture sector

C) Business sector

d) Transport sector

1ii) When the phase of prosperity ends ...... starts.
a) Recession

b) Depression

c) Recovery

d) Development

Iv) Keynes in his later writings laid emphasis on ........... policy to attain the
goal of full employment.
a) Monetary
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b) Fiscal
c) Employment
d) Development

V) Psychological law of consumption presented by.......
a) Keynes

b) R. F. Kahn

¢) Chamberlain

d) Ricardo

vi) Combined effects of Multiplier and Accelerator is called.......
a) Normal Multiplier

b) Super Multiplier

c) Only Multiplier

d) Excess Multiplier

vii) Stagflation is a situation of.......
a) high price and unemployment

b) low price and unemployment

¢) high price and under employment
d) low price and employment

viii) IS- LM model is a.........
a) Microeconomic tools

b) Macroeconomic tools

c) Non economic tools

d) General economic tools

iX) The term IS means.........
a) Investment saving

b) induced saving

C) investment sacrificing

d) only saving

x) Which of the following represent fisher’s equation?
a) MP=PT
b) M=kPY
c) V= M/P
d) P=M/KT

xi) High powered money includes....
a) money with public and Central Bank
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b) currency with public, cash reserves of banks and other deposits with Central

banks

c) deposits with commercial banks, money with government, money with
public

d) Money with government and public only

xii) Investment is stimulated if.........

a) inflation occurs at less than full employment level
b) inflation occurs at full employment level

c) inflation occurs after full employment level

d) inflation occurs due to supply side factors

Q.2

Q.3

Q4

Attempt any twa from the following.

A) Discuss the three sector model of circular flow of national income.
B) Describe various methods of measurement of national income.

C) State and explain Say’s Law of market.

Attempt any two from the following.

A) Explain the concept of effective demand.

B) Briefly explain the leakages and importance of investment multiplier.
C) Explain the working of investment multiplier.

Attempt any two from the following.

A) Explain the derivation of IS curve in the goods market.

B) Discuss Keynesian explanation of Phillips curve.

C) Explain the meaning-and propasitions of supply side economics.

20

20

20

Q.5

Attempt any two from the following.
A) What are the factors affecting velocity of circulation of money?
B) Discuss the meaning and types of inflation.

C) What are the causes of inflation?
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